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To the SHAREHOLDERS of GOLDBLATT BROS., INC. 

Presented herewith is the Annual Report of Goldblatt Bros., Inc., for the fiscal 
year ended January 27, 1962. Consolidated balance sheets and consolidated state¬ 
ments of income and earned surplus are included in this Annual Report. 

FINANCIAL HIGHLIGHTS —1961 sales totaled $116,356,955, an increase of $7,898,993 
over the 1960 sales of $108,457,962. 1961 sales represent a new high for the Company. 

Net profits after taxes totaled $612,399 compared to $611,133 in 1960. Earnings 
per share in 1961 were $.83 per share as compared with $.82 per share last year. 
Earnings for both years are after a contribution by the parent company of ten percent 
of its profits before taxes to the Employees’ Savings and Profit Sharing Pension Plan. 

There was no change in the number of shares of Common Stock outstanding 
which totaled 742,286. Book value per share as of January 27, 1962 was $39.41 
compared to $39.18 at the end of the prior year. Net worth rose to $29,250,703 from 
$29,081,876 for the prior year. 

Working capital totaled $21,368,664 and the current ratio was 2.6 to 1. This 
compared with working capital of $22,111,220 and a ratio of 3.1 to 1 at the close of 
the prior year. The slight reduction in working capital was occasioned by our invest¬ 
ment in new stores during the year. Total long term debt was reduced by $340,000 
to $3,570,000 and the Company again had no short term bank obligations at the 
close of the fiscal year. 

Quarterly dividends of 15^ a share were paid on April 3, July 3, October 2, 1961 
and January 2, 1962. Dividends have been paid in every year since 1948. 
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Customers Accounts Receivable continue to increase and now total $13,944,816, 
net after adequate reserves, compared to $13,263,764 for the prior year. Credit sales 
continue at a satisfactory pace despite general economic conditions and bad debt 
write-offs were well in line. 

At the end of the year merchandise and supply inventories on hand and in 
transit were $18,655,446 compared to $17,214,054 at the end of the prior year. 

REVIEW OF THE YEAR —1961 ended on a basis comparable to that of 1960 due 
largely to a strong upswing in sales and profit in the fourth quarter. This upswing 
resulted from both an improvement in general economic conditions in the Company’s 
trading area and from the Company’s ability to maintain and increase its share of 
the market in the face of new competitive situations. 

1961 represented, we believe, the high-water mark of new discount operators in 
the Chicago area. In one week alone, seven new locations were opened in areas 
already serviced by our stores. Despite this, our sales increased, as noted above, in 
both total stores and comparable stores, and no store directly affected by the new 
competitors showed a decrease. This result was accomplished by providing the addi¬ 
tional store hours and days for which customers had shown a marked preference and 
through increased emphasis upon our competitive pricing structure and upon our 
conventional department store services such as free delivery, sales assistance and 
availability of complete credit services. As anticipated, these moves initially produced 
a reduction of profits but their long-range appeal was reflected by the increasingly 
strong customer response as indicated by our fourth quarter results. Company sales 
have run strongly ahead of the sales figures for the Chicago area issued by the Seventh 
Federal Reserve District since last October and continue to show substantial increases 
through the first quarter of 1962. 

The Company also instituted during the year a free life insurance program cov¬ 
ering the unpaid balances of all its credit accounts. Thus far the response has been 
favorable and we believe the program will be an important tool in increasing our 
credit sales still further. 
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During the fiscal year, new stores were opened in shopping centers in Mount 
Prospect and Springfield, Illinois and South Bend, Indiana, and in March of this 
year our store in Grand Rapids, Michigan was opened. The Company now operates 
twenty-seven stores, of which fourteen are in shopping centers. This year additional 
stores will be opened in shopping centers in Addison, Niles and Waukegan, Illinois. 

The Company subleased, effective January 1, 1962, the 360,000 square foot 
warehouse property at Archer and Ashland Avenues, Chicago, which it vacated last 
year as part of the consolidation of all warehouse facilities in the building at 3900 
South Kedzie Avenue, Chicago. This lease will eliminate a major drain in Company 
profits in 1962. 

The Company’s relation with its employees remains good and personnel turnover 
again improved—a mark of employee stability. Over one-half of the Company’s 
employees have been with the Company over five years and over five percent have 
been with the Company over twenty-five years. 

We mark with deep regret the death of Mr. Herman G. Gumenick who had 
been with the Company since 1945 and had been a vice president since 1952. He is 
deeply missed by all his associates. 

Again, we wish to thank our suppliers, our employees and our customers for 
their loyalty and support during the past year. 



President. 


March 31, 1962 
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GOLDBLATT BROS., INC. AND 


CONSOLIDATED BALANCE SHEETS —JAN 
ASSETS 


1962 

Current Assets: 

Cash . $ 1,608,352 

Receivables — 

Trade (including approximately $1,800,000 at January 27, 1962, due 
after one year) less reserves of $3,831,599 and $3,708,128 at respec¬ 
tive dates for doubtful accounts, deferred income taxes on installment 


sales and unearned carrying charges. 13,944,816 

Other . 274,082 

Inventories of merchandise and supplies, priced at the lowest of cost or 
market applied in part (approximately 75% in both years) on a “last-in, 
first-out” basis and in part on a “first-in, first-out” basis. 18,655,446 

Prepaid rents, insurance, etc. 276,630 

Total current assets. $34,759,326 


1961 


$ 1,650,851 


13,263,764 

247,032 

17,214,054 

282,841 

$32,658,542 


Other Assets: 

Cash surrender value of officer’s life insurance and other investments. .. 


$ 608,487 $ 665,174 


Fixed Assets (includes appraised value of land acquired from predecessor 
partnership in exchange for capital stock at date of organization of company 
in 1928): 


Cost 


Reserve for 
Depreciation 


Land . 

... . $ 3,205,647 

$ — 

$ 3,205,647 

$ 3,191,200 

Buildings on owned land. 

3,434,901 

2,678,578 

756,323 

840,414 

Buildings on leased land. 

4,642,331 

2,960,513 

1,681,818 

1,791,932 

Leasehold improvements. 

2,222,825 

1,400,530 

822,295 

822,099 

Furniture, fixtures, etc. 

8.379.106 

4,001,638 

4,377,468 

3,569,836 


$21,884,810 

$11,041,259 

$10,843,551 

$10,215,481 

DWILL . 



$ 1 

$ 1 




$46,211,365 

$43,539,198 


Notes: 1) The company has agreed with an officer that upon his demise, it will upon request loan to the estate of such 
officer on its ten-year secured noninterest-bearing note an amount not in excess of the face amount of the 
insurance policies owned by the company on the life of such officer. 
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SUBSIDIARY COMPANIES 


UARY 27, 1 962, AND JANUARY 28. 1 96 1 
i LIABILITIES 


Current Liabilities: 

Accounts payable . 

Accrued liabilities . 

Federal income taxes. 

Sinking fund debentures to be retired 
Total current liabilities 


1962 


$ 6,033,272 
6,796,505 
220,885 
340,000 
$13,390,662 


1961 


$ 3,978,419 
5,922,521 
306,382 
340,000 
$10,547,322 


Long-Term Debt: 


Sinking fund debentures— 

3%% payable $140,000 annually; balance due May 1, 1963. $ 970,000 $ 1,110,000 

3%% payable $200,000 annually to January 15, 1976. 2,600,000 2,800,000 


$ 3,570,000 $ 3,910,000 


Capital Stock and Surplus: 

Common stock, par value $8.00 per share— 

Authorized 1,000,000 shares, issued and outstanding 742,286 shares. . $ 5,938,288 


Paid-in surplus . 1,356,237 

Earned surplus ($18,255,907 restricted as to payment of dividends 

under terms of debenture agreement). 21,956,178 


$29,250,703 


$ 5,938,288 
1,356,237 

21,787,351 

$29,081,876 


$46,211,365 $43,539,198 


2) The Board of Directors approved on March 6, 1962 the reservation of 30,000 shares of common stock of the 
company for issuance under stock option agreements with certain key employees. The options, when granted, 
are to be at 95% of the fair market value at the date of grant but not less than $15 per share, will be exercisable 
at the cumulative rate of 20% per year and will expire six years from the date of grant. 
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GOLDBLATT BROS., INC. AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENTS OF INCOME 
FOR THE YEARS ENDED JANUARY 27, 1 962 
AND JANUARY 28. 1 96 1 


1962 

Net Sales . $116,356,955 

Deduct: 

Merchandise, supplies and services purchased. $ 83,327,517 

Salaries, wages and employee benefits. 27,359,452 

Provision for depreciation. 1,005,660 

Rental expense (principally on long-term leases) . 2,252,111 

Taxes, other than income and social security taxes. 1,395,816 

Federal income taxes. 404,000 

$115,744,556 

Net Income . $ 612,399 


CONSOLIDATED STATEMENT OF EARNED SURPLUS 
FOR THE YEAR ENDED JANUARY 27, 1 962 

Balance Beginning of Year. 

Add: Net income for the year. 


Deduct —Dividends paid on common stock (60 cents a share) 
Balance End of Year. 


1961 

$108,457,962 


$ 77,719,209 
25,743,037 
975,575 
1,819,986 
1,156,022 
433,000 
$107,846,829 
$ 611,133 


$ 21,787,351 
612,399 
$ 22,399,750 
443,572 
$ 21,956,178 
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CONSOLIDATED 

SALES—NET P R O F I T—B O O K VALUE OF COMMON STOCK 


Year Ended 

Net Sales 

Net Profit 

Net Profit Per 
Common Share 

Book Value Per 
Common Share 

January 27, 1962. 

. $116,356,955 

$ 612,399 

$ .83 

$39.41 

January 28, 1961. 

. 108,457,962 

611,133 

.82 

39.18 

January 30, 1960. 

. 107,925,425 

1,061,551 

1.43 

38.93 

January 31, 1959. 

. 114,700,817 

721,150 

.97 

36.98 

January 25, 1958. 

. 114,648,550 

746,887 

1.01 

36.51 

January 26, 1957. 

. 110,451,667 

904,670 

1.22 

36.00 

January 28, 1956. 

. 106,640,207 

1,006,601 

1.36 

35.28 

January 29, 1955. 

. 103,445,303 

909,088 

1.22 

34.42 

January 31, 1954. 

. 99,925,712 

851,583 

1.15 

33.69 

January 31, 1953. 

. 100,068,347 

1,081,064 

1.46 

33.03 


ARTHUR ANDERSEN & CO. 

To the Stockholders and Board of Directors, 

Goldblatt Bros., Inc.: 

We have examined the consolidated balance sheet of Goldblatt Bros., Inc. (an Illinois corporation) 
and Subsidiary Companies as of January 27, 1962, and the related consolidated statements of income and 
earned surplus for the year then ended. Our examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests of the accounting records and such other auditing 
procedures as we considered necessary in the circumstances. 

In our opinion, the accompanying consolidated balance sheet and consolidated statements of income and 
earned surplus present fairly the financial position of Goldblatt Bros., Inc. and Subsidiary Companies as of 
January 27, 1962, and the results of their operations for the year then ended, and were prepared in conform¬ 
ity with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


Chicago, Illinois, 
March 26, 1962. 


ARTHUR ANDERSEN & CO. 
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GOLDBLATT BROS., INC 


Joseph P. Antonow 
Herman G. Buckley 
James C. Downs 


BOARD OF DIRECTORS 

Joel Goldblatt 
Lionel Goldblatt 
Louis Goldblatt 


Maurice Goldblatt 
Noel Goldblatt 
Maurice A. Riskind 


CORPORATE OFFICERS 


Chairman of the Board .Maurice Goldblatt 

President .Joel Goldblatt 

Executive Vice President and Secretary-Treasurer . Louis Goldblatt 

Vice President . Louis B. Barack 

Vice President .Herman G. Buckley 

Vice President .Allan A. Marver 

Vice President .Samuel Sharfman 

Financial Vice President . Louis G. Melchior 

Vice President and Comptroller .Sidney H. Cass 

Assistant Treasurer .George Bruski 

Assistant Secretary .Albert H. Dolin 

Assistant Secretary .Frances Goldblatt 


Transfer Agent .The First National Bank of Chicago 

Registrar .American National Bank and Trust Company of Chicago 

Public Accountants .Arthur Andersen & Co., Chicago 


ADMINISTRATIVE OFFICES 

333 SOUTH STATE STREET • CHICAGO 4, ILLINOIS 


8 

































